Consumer Justification — M| POS ACA 2027

Based on current enrollment, 381 current members are impacted by the rate increase. However, the
rate increase will vary by the plan a given individual has.

The rate increase is expected to help sustain the profitability and viability of this product.

The increase is due to the changes in the following:

Increase of blended experience of 24.4%

Use of a higher trend assumption from the experience period to the rating period is 1.6%
Combined impact of demographic changes, Induced Utilization due to AV difference from manual,
geographic and Morbidity is 9.6%

Risk Adjustment transfer impact of -21.0%

Impact of Pricing AV and Induced Demand Increase of pricing AV -1.5%

Impact of Age Calibration, Geographic Calibration and Tobacco Calibration is 0.1%

Change of Profit is 0.0%

Other Changes including admin expenses is 3.5%



