Part Il Actuarial Memorandum

Blue Cross Blue Shield of lllinois
Individual Rate Filing
Effective January 1, 2017
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Introduction:

This Actuzrial Memarandum supports a rate filing on behalf of Blue Cross and Biue Shield of
Iinois (BCBSIL), a Division of Health Care Service Lorparation, a Mutual Legal Heserve
Company, an Independent Licensee of the Blue Cross and Blue Shield Association for the
Individual medical policies.

sales of these policies began on January 1, 2014. The experience period used for the
development of these filed rates is calendar year 2015, Whether this data proves to be
reflective of normal patterns or an anomaly due to the transition to the new circumstances
remains unknown.

This Actuarial Memorandum has been prepared for the sole purpose of demonstrating
compliance with regulatory authority, including the Department of Health and Human Services’
Part |ll Actuarial Memorandum and Certification Instructions and is not intended for and may
net be appropriate for any other purpose.

4.2 General Information:

Company ldentifying Information:

Company Legal Name | Blue Crozs Blue Shield of llinois I
Stnre_-_ llinois
HIOS Issuer ID 3R006
Market Individual
Effective Date lanuary 1, 2017
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Company Contact Information:

Py Coptect e Ty
Primary Contact Telephone =
Primary Contact Email IEE——]

4.3 Proposed Rate Increase(s):

The proposed increase is 51.3% across the entire block of BCBSIL Individual ACA-compliant
plans effective January 1, 2017, and reflects the expected migration to available plans. The
premium rate changes will vary by plan.

Reason for Rate Increasels):
The proposed rates are primarily based on the following factors:

= Claim experience for the population Insured in the experience period,

= Anticipated medical Inflation from the experience period to the projection period,

Anticipated utilization changes from the experience period to the projection period,

Changes in member cost sharing,

Anticipated change in morbidity of the Single Risk Paol population,

= Anticipated change in morbidity of the market wide population,

s Apticipated changes in demographics,
Anticipated changes in provider networks,

® Anticipated payments from and contributions to the Fedaral Transitional Reinsurance
Frogram,

= Permitted rating factors (gecgraphic ares, age, and tobacco use),

* Anticipated administrative expenses including taxes and fees imposed on the insurer,
and

* Anticipsted costs associated with the uncertainty regarding continued federal
reimbursemant for members' access ta, eligibility for, and enroliment In Cost-Sharing
Reduction {C5R) plans.

The cost relativities among products are different from the experience period to the
prospective rating period due to anticipated non-uniform changes in network reimbursermant
levels. Additianally, the rates vary by plan due to the leveraging and utilization differences
driven by variations in member cost sharing. Therefore, the proposed rates may vary by bath
product and plan,
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4.4 Market Experience
4.4.1 Experience Period Premium and Claims:

Paid Through Date:
Payments have been made through May 31, 2016, on claims Ifncurred during the experience
period calendar year.

Premiums (net of MLR Rebate) in Experience Period;
Earned premiums were determined using corporate earned premium records. After
determining eamed premiums, the 2015 acerual far MLR rebates, it any, was backed out,

We do not anticipate refunding premiums through MLR rebates for 2015, The earned
premiums and MLR rebates accrued are:

#  Earned Premium= 52,118, 436 254
# MLR Rebates accrued = 50

The 2015 rebate accrual was calculated in accordance with the prescrived methodology from
the HHS MLR Report.

Allowed and Incurred Claims Incurred During the Experience Period:

Allowed claims and Incurred claims are pulled from the same source(s) and calculated using a
similar methodology. Only dalm amounts for members in the Individual Single Risk Pool for
clalms which have already been processed are Included in our claims data (incomplete claims).

A set of completion factors is applied to the incomplete claims to develop the expected Allowed
and Incurred Clalms for the experience period,

Allowed claims for capitation are assumed to equal the capitation amount in the experience
period divided by the paid-to-allowed ratio for fee-for-service professional claims, Both
allowed and incurred claims were reduced by drug manufacturer rebates,

The allowed claims incurred during the experience perlod, are:

= Best estimate of claims incurred and paid through the claim system as of the Paid

Through Date =

* Best estimate of claims incurred and paid outside the claim system as of the Paid

Through Date =_

* Best estimate of claims fncurred but not paid as of the Pald Through Date N

CONFIDENTIAL TREATMENT REQUESTED PURSLIANT TO! Fage d of 36
SUSC §552(h){a), 45 CFR. § 565, the Trade Secrets Act (18 US.C § 1505} and applicable state [aws



The incurred claims incurred during the experience period, are:

» Best estimate of claims Incurred and paid through the claim system as of the Paid
Through Date =

&  Best estimate of claims incurred and paid outside the claim gystem as of the Paid
Through Date

* Best estimate of claims incurred but not paid as of the Paid Through Date - —

Claims paid outside the claim system consist primarily of drug manufacturer rebates and
capitation pald to providers, The methodology used to develop the estimate of claims incurred
but not paid for both Allowed Claims and Incurred Claims in the Experience Period was the
same.

The methodology used to develap the estimate of claims incurred but not yet paid incorporates
estimates based upon developed completion factors, Consideration |s given to additional
relevant information not fully reflected in the pricing model. Model results are evaluated for
reasonableness, and actuarial judgment may be applied.

The claims used to develop any completion factors reflect the experience period claims for the
information submitted. The incurred but not pald claims are net unu sually high ar unusually
low relative to the experience period claims paid.

4.4.2 Benefit Categories:

The claims experience that appears on Warksheet 1, Section I, is broken into six benefit
categories: Inpatient Hospital, Outpatient Hospital, Professional, Other Medical, Capitation, and
Prescription Drug. We used a combination of clalm/procedure specific attributes {including but
net limited Lo ICD-9, Revenue Codes, CPT4, HCPCS, and NDCs) to determine inta which category
each dalm in the experience perlod falls.

| Benefit Category Category Description

Inpatient Hospital Includes non-capitated facility services for medical, surgical,
maternity, and other services provided in an inpatient facility setting
and bifled by the facllity,

Cutpatient Hospltal | Includes non-capitated facility services for surgery, emergency room,
|lzb, radiclogy, therapy, cbservation, and other services provided in an

outpatient facility setting and billed by the facility.

Professional Includes non-capitated primary care, specialist, therapy, the
professional component of laboratory and radiology, and other
professional services, other than hospital based professionals whose
payments are included in facllity fees.

Other Medical Includes non-tapitated ambulance, DME, prosthetics, supplies, and
other services.,
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Caplitation Includes all services provided under one or more capitated
arrangements.

Prescription Drug | Includes drugs dispensed by a pharmacy, net of any rebates received
| fram drug manufacturers.

Due to the varlability of benefits included in the Other Medical benefit category, we are
tharacterizing this as simply Annual Units per Member, such that the per-unit cost Is meant to
represent the annual per member allowed charges,

For the Capitation benefit category, a capitation payment is generated for each member's

month of coverage. As such, we are characterizing the measurement unit In Worksheet L
Section Il as member months.

4.4.3 Projection Factors:

Changes in the Morbidity of the Population Insured:

Changes in Benefits:
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|

Changes in Demographics:

The assumptions for changes in demographics were developed by comparing the population
mix from the experience period to the assumed population mix in the projection period. The
assurned population mix in the projection period was developed in the manner described in the
Changes in the Morbidity of the Population Insured section.

Age and gender cost relativities were developed using internal allowed daims data normalized
tar other demographic characteristics and applied to ezch of the 2015 Single Risk Pool and 7017
expected population to determine the expected change in cost due to age and gender mix.

Other Adjustmants:

i

Trend Factors (cost/utilization):

|

The source data has adjustments applied:
» tonormalize for age and gender,
s tocomplete the data,
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= for number/type of days of the week, holidays,

= for any ane-time events not anticipated to recccur during the projection period,

s for anticipated changes to the provider contracts that differ from those underlying the
experience period, and

= for anticipated changes to prescription drug mix and utilization.

4.4.5 Credibility of Experience:

We assigned full credibility to our base experience data, appropriately adjusted to reflect the
material changes anticipated between the experience period and the projaction period
There are no material changes from the prior credibility procadures.

4.4.6 Paid-to-Allowed Ratio:

The paid-to-allowed average factor in the projection period for the market shown in
Waorksheet 1, Section lll, uses the assumed population distribution across the metallic plans,
Each metallic plan assumes a paid-to-allowed ratio based entirely on BCBSIL historical
experience. The paid-to-allowed average factor may ultimately differ from the factor presented
If rember migration to the metallic plans does not follow the distribution assumed.

We have made an adjustment to our projected paid claims for the members expected to enroll
in a cost sharing reduction [CSR} variant plan to account for the uncerialnty regarding
continued federal reimbursement for these subsidies,

Worksheet 1, 5ection Il shows an expected aggregate pald-to-allowed factor uf-_
Worksheet 2, Section IV shows an expected ageregate paid-to-allowed factor of B baced
on the following calculation:
Paid Amount = Total Incurred clzims, payable with issuer funds |cell F94)

+ Mel Amount of Reinsurance (cell F96)

+ Met Amount of Risk Adjustrment (call F7)

Allowed Amount = Total Allowed Claims (cell FR7)

Warksheet 2 Paid-to-Allowed Ratio = [ -
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The difference between the Worksheet 1 Paid-to-Allowed Ratio and the Worksheet 2 Paid-to
Allowed-Ratio is the impact of the Risk Adjustment user fees and the Federal Reinsurance
contributions which are included in the values in cell FS6 and cell FS7 in Worksheet 7.

The ratio for each plan is consistent with the corresponding metallic actuarial value, but
adjusted for narrow networks to be reasonably lower due to the leveraging impact of
anticipated reduced claims costs associated with provider network differences,

4.4.7 Risk Adjustment and Reinsurance:

Experience Period Risk Adjustment and Reinsurance Adjustments PIPM:

Frojected Risk Adjustrents PMPM:

Estimates of the Risk Adjustment revenue in the projection period were developed wsing
information from the process described in the Changes in the Marbidity of the Population
Insured section, and incorporating that into the Risk Adjustment transfer farmula provided by
HHS in the final Notice of Benefit and Payment Parameters.

Market and plan level inputs to the Risk Adjustment trancfer formula are shown In the table
halaw,

The inputs were estimated using the following information. PLRS, IDF, GCF, ARE, and AV are
defined by HH3 in the Final Notice of Benefit and Payment Parameters.
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* FLRS {Plan Liability Risk Score): The baseline is estimated from the process deseribed in
the Changes In the Morbidity of the Population Insured section, then adjusted for
estimated carrier risk capture efficiency. Risk capture efficiency is the ability of a carrier
to properly document the risk it carries. Large carriers and carriers with experience in
othar risk adjustment markets (such as Medicare Advantage) are expected te more
efficiently document the conditions of thelr membears.

* IDF {Induced Demand Factor : S
GCF {Geographic Cost Factor): Sourced from the process described in the Changes in the
Morbidity of the Popuiation Insured section and calculated 2s prescribed by HHS
regulations.

= ARF [Allowable Rating Factor): Ages of enrollees are sourced from the process described

in the Changes in the Morbidity of the Population Insured section, and the standard
CMS5 age curve is applied to determine the ARF.

+ AV JActaarisl vaue)
EE=— e

= Market share: Sourced from the process described in the Changes in the Morbidity of
the Poputation Insured section,

Final calculation of risk adjustment transfer estimate is below. Note that the risk transfer
caleulation is actually applied at the level of carrier/plan combination as per HHS regulations.

Met Plan Merlie Risk Ad|uq‘ ti l‘ I

Please note that the Risk Adjustment modeling is completed before final rates are set, which
causes the final BCBSIL premium to be different from premium used in this process. This
difference does not materially impact rate development. The above exhibit has been slightly
adjusted from the original analysis in order o be consistent with the final projected Risk
Adjustment PMPM and BCBSIL premium PMPM,

The pool that buys insurance and the risk of this pool was generated by the process described
in the Changes in the Morbidity of the Population Insured section. To the extent that
purchasing decislons and risk scores are different from the BCESIL modeling results, this could
have an impact an the transfers.
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The difference between BCBSIL average premium and market average premium is sourced (rom
the process described in the Changes in the Morbidity of the Population Insured section. This
difference is the basis for the “Met Plan Average Risk Adjustment % Adjusted for Market
Premium” shown in the chart above. To the extent that Market Premium differs from BCBSIL
premium other than this assumption, then this could have a significant impact on transfers,

The estimated Risk Adjustment transfers are net of the Risk Adjustment User Fee and were
allocated uniformly to all products and plans as a percentage of the premium, For the purposes
of Worksheet 1, Section lll and Worksheet 2, Section IV, we have converted the percentage of
premium as described to a PMPM. The final PMPM netted for the user fee is_.

Projected ACA Reinsurance Recoveries Net of Relnsurance:

As stated in the final 2017 HH5 Notice of Beneflt and Payment Parameters (NBPP), the Federal
Reinsurance Program will end prior to 2017 and therefore there are no anticipated
contributions or payments.

4.4.8 Non-Benefit Expenses and Profit & Risk:

Administrative Expense Load:

The administrative expense load built into the pricing of the Individual products is based on
allocated expenses as they exist in the current operating model, adjusted for expected 2017
membership, expected expense inflation, and other budegeted adjustments related to the
Individual block of business. Additionally, all Individual premiums include a flat load to account
for commissions, which incorporates the expected external sales commission percentage and
Exchange Fees.

The source data is based on allocated expenses applicable to each line of business as they exist
in the current operating model which has been adjusted for expected expense inflation,
expected membership in 2017, and changes in operations as a result of the Marketplace.
Membership in 2017 is aligned with the migration model as described in the Changes in the
Maorbidity of the Population Insured section,

Administrative expenses are zllocated uniformly as a percentage of premium across all
products and plans,

Profit {or Contribution to Surplus) & Risk Margin:

The pre-tax target contribution te surplus, inclusive of underwriting gain{ loss margin and any
additional risk margin, s JJiil] of the billed premiums. The after-tax target contribution to
surplus, inclusive of underwriting gain/ less margin and any additional risk margin, is i o
the billed premiums. Given that the Federal Risk Cerridor Program will end priar to 2017, the
margin needed Lo sustain capital requirements in the lang term 15- As such, the target as a
percent of premium has changed from the prior submission,
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Please note, there Is a distinction between the pricing margin used in ratemaking, which is
B and the Il pre-tax target contribution to surplus. The pricing margin used for
ratemaking Includes an adjustment for not being able to collect premium from terminating
Advanced Premium Tax Credit (AFTC) eligible members in the first month of their grace pericd,
Also, due to post-submission instruction received, trend provision for adverse deviation
originally included in the trend factors for this submission to address the variability and
unpredictability of medical and drug costs is now reported in the contribution to surplus and
risk margin.

Taxes and Feas:
All taxes and fees, whether caleulated as a PMPM, PMPY, or percentage of premium, are
allocated uniformly as a percentage of premiums across all products and plans.

The following Taxes and Fees may be subtracted from premiums for purpeses of calculsting
MLR:

State Premium Tay

Annual Fee on Health Insurers
| High Risk Pool Assessments

PCORI Fee

Marketplace User Fee

Miscellaneous Taxes

Federal Income Tax

As described in the Changes in the Morbidity of the Population Insured section, the anticipated
membership was allocated to networks, Marketplace participation, and metallic level using
internal assumptions. The allocations were based on members’ presumed income levels, prior
insured status, and the number of networks available in the insured geographic location. From
this allocation, assumed premium levels were assigned to each member based on their
demographic characteristics and allowable rating variables so that the market level
Marketplace User Fee was determined as 3.5% of total Marketplace participation premium
divided by total premium for on and off Marketplace business.

4.5 Projected Loss Ratio:

The projected loss ratio using the Federally prescrined MLR methodology is -. The MLR
calculation is in accordance with the formula in the HHS Notice of Benefits and Payment
Parameters.

The projected MLR is greater than B0M.
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4.6 Application of Market Reform Rating Rules

4.6.1 Single Risk Pool:

The Single Risk Pool for the experience period includes all non-grandfathered covered lives in
the Illinois Individual market. This includes transitional products and plans. The Single Risk Pool
for the projection period includes all covered lives projected to enrall in a Fully ACA-compliant
plan during the projection period.

4.6.2 Index Rate:

The Index Rate represents the estimated total allowed claims per member per month (FMPM)
for all nen-grandfathered plans for Essential Health Benefits (EHBs) in the lllinols Individual
market,

The Index Rate is then adjusted for:

= Expecled payments and charges under the Risk Adjustment program including the Risk
Adjustment User Fee,

s Expected payments from and contributions to the Transitional Relnsurance Program,

s  Marketplace user fees, on a market wide basis,

= Administrative costs excluding Marketplace user fees,

= Cther taxes and fees as described in the Taxes and Fees section, and

» Contribution to Surplus & Risk Margin.

The plan rate level can be determined by further adjusting the Index Rate for:

COMFIDENTIAL TREATMENT RECIUESTED PLIRSLEANT T Page 13 of 36
SULS.Co 5 552(b)i4}, 45 CF.R. § 5.65, the Trade Secrets Act [18 U.5,0 § 1905) and applicable state laws.



4.6.3 Market Adjusted Index Rate:

The Market Adjusted Index Rate is the Index Rate adjusted for all allowable market wide
madifiers defined in the market rating rules, on an aliowed basis (grossed up by the expected
paid-to-allowed ratio). These maodifiers include the Federal Reinsurance program, Risk
Adjustment, and Marketplace user fees,

The Market Adjusted Index Rate Is calculated as follows:

MAIR = IR - FRPA - RA + MUFA, where
MAIR = Market Adjusted index Rate
I = Index Rate
FRPA = Federal Reinsurance Program Adjustment
fA = Risk Adjustment
MUFA = Marketplace User Fee Adjustment

e ————— e,

The Payments and Contributions for the Federal Reinsurance Frogram and Risk Adjustment
program are described in the Risk Adjustment and Reinsurance section. The Markelnlace User
Fee is described in the Taxes and Fees section.

4.6.4 Plan Adjusted index Rate:

The Plan Adjusted Index Rate is the Market Adjusted Index Rate adjusted for the AV Pricing
Value,

The AV Pricing Value is made up of the following compaonents:

The AV Pricing Value is the product of these components, The values for each of thess
components and the final resulting AV Pricing Value for each Standard Component ID can be
found in the AV Pricing Values section.
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For catastrophic plans, an adjustment was made to reflect the differences in anticipated
demographics and morbidity of the catastrophic plans as compared to the Single Risk Poel. The
analysis was performed using premium relativities by age and standard cost relativities by age
to determine the adjustment needed so that the expected premium relativity equals the
expected cost relativity.

4.6.5 Calibration:

Age Curve Calibration
The approximate weighted average age assoclated with the projected 2017 Single Risk Poal is
.. The approximate average age factor associated with the projected Single Risk Pool is

Thie average age factor of the Single Risk Pool was developed using the projected membership
for the Single Risk Pool as described in the Changes in the Morhidity of the Population Insured
section adjusted for population aging in conjunction with the CMS standard age curve.

The age curve calibration adjustment is not plan specific. The same approximate average age
factorwas applied to all plans in the projected Single Risk Pool.

This caleulation reflects the lost revenue due to the three under age 21 child dependent cap.

| have reviewed Actuarial Standard of Practice No. 8, Regulatory Filings for Health Plan Entities,
in additlon te reviewing Actuarial Standard of Practice No. 41 in determining and disclosing an
actuarially sound approach,

Geographic Factor Calibration

The geographic factors used are as follows:
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The approximate average geographic factor assoclated with the projected Single Risk Poal is

The geographic factor calibration adjustment is not plan specific. The same approwimate
average geographic fackor was applied to all plans in the projected Single Risk Pool.

4.6.6 Consumer Adjusted Premium Rate Development:

The Consumer Adjusted Premium Rate is calculated by first dividing the Plan Adjusted Index
Rate by the age calibration factor and the geographic callbration factor. The resuit can then be
multiplied by the individual's specific age factor, geographic factor, and tobacco factor, to
determine the approximate Consumer Adjusted Premium Rate. The premium for family
coverage |s determined by summing the premiums for each individual family member, provided
at most three child dependents under age 21 are taken Into account.

LAPR = Consumer Adjusted Premium Rate

Plan Adjusted Index Rate

CAPR = Age Calibration % Geographlc Calfbration

*x Age Factor = Geographic Factor » Tobaceo Factor

Example Caleulation for age 40 in Rating Arez ]

Plan: Blue Frecision Gold HMO 101, 36096IL0810037
Flan Adjusted Index Rate |

Age Calibration =
Geographic Calibration = N

Age 40 Factor =R
Non-Tobacco Factor = [N
Rating Area 1 Factor =

CAPR =

The Premium Rate listed In the Rates Template -
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4.7 Plan Product info

4.7.1 AV Metal Values:

The AV Metal Values included in Warksheet 2 of the Part | Unified Rate Review Template are
based on the AV Calculator results. Some of the AV Calculator results are maodified for certain
cost-sharing features that are not fully compatible with the AV Caleulator parameters in
accordance with ASOP 50, These cost-sharing features do not materially impact the AV
Calculator results or the metallic levels. In most cases our final plans are within [ for
each metallic level. Any cost-sharing features that potentially remain unaccounted for are [hehy
small enough that no plan’s metallic status would be impacted.

4.7.2 AV Pricing Values:

The AV Pricing value represents the relative cost of each plan. The table below indicates the
portion of the AV Pricing Value that is attributable to each of the allowable modifiers to the
Index Rate, as described in 45 CFR Part 156, §156.80(d)(2).

AY Pricing Value Adjustments Relabivigios

Standard AV Pricing | Provider Cost- Benefits in Catastrophic Administrative
Component ID Value Metwork | Sharing Addition to EHBs | Plan Eligibility Costs

I6056/LOELO037

AB00EILOE1I00 2

F609EIL0EL00493

3e096IL0R 10044

36006IL0B 100495

3e096ILOB 10046

3e096ILOB 10047

A6DOGILOE 10028

JR0D6IL0E QD48

A6026ILOE10049

I609EILIE10050 |

36096IL0810051 |

36056ILOE10052

26096IL0810053

36056ILOEI003S

3B0SEIL0E 1054

I6096ILAB10055 |

I6096ILOE10056 ||
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Provider Benefits in Catastrophic | Administrative
Metwork Addition to EHES Plan Eligibili Costs

F6096ILOE1006S
3EEE'5ILDE!III-$1

JE096IL08100YT 2
AE096ILOB10073

36096IL0950013

360960950016
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Standard AV Pricing | Provider Cost- Benefits in
Component ID Value Metwork | Sharing | Addition to EHBs
T

Fa001
A609BILOSTO00Y
A608EILOSTO00E
I60961L0970006
FROSGIL097F 0009
Je096IL097F0010
ARODSEILOST0011
AE096ILOSTO013
I6096IL0970015
JE096ILOGTON14
36096IL0970015

IB0SSILOST00Z2

IE096ILOSTO00:

2a096IL09T0031
Fe098L09T003 2
2609600970033
36096IL09T0034
3e091L0970035
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AV Pricing | Provider Cost- Benefits in Catastrophle
Component ID Value Network | Sharing | Addition to EHBs | Plan Eligibilit

3B0SRILDSTO0Z4
I6096IL0S70037
ZB09E|LDSTO03E
3609GIL0S7 0039
"~ 36096IL09901 05

——— R ] R fe——— — — —

36096IL0930114
IG096IL0S90115
IE096IL0990116
3609610990120
IE096IL099012]
IE096ILD990002
3609GILIII0034
A6096ILOR50035

36096ILDS 038
FE096IL090039
AE09EIL09900a0
3e096IL09HI041
3e006IL0990042

3&046IL0990043
F60961L0990044

AGI96IL0930003

T — — E— T R | I i i—— r—|p— p— p—

36096ILD330045 I
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350961L0990045
3609610350047
36006IL0930048 |

AV Pricing | Provider | Cost- Benefits in Catastrophic | Administrative
Component ID | Value Netwark | Sharing | Addition to EHBz | Plan Eligibili Costs

3609610590055

36056/L0950083
360961LD990084
3E09EILO9H00ES
36096ILM990086
AE096ILI990087
3E096ILOR9008E
FR096ILEE002S

360596/LOS90090

360%6IL0S90091

|
|
|
|
|
|
|
|'
|
|
|
|
|
F
|
|
|
|
|
J
|
|
|
|
|
I
|
|
|
|
J
|
|
|
r
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Standard AV Pricing | Provider Benefits in | Catastrophic | Administrative
Component 1D valug etwork Addition to EHBs | Plan Eligibilit Costs

3a0961L0990092

L6015
E0OGILIO0N002
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4.7.3 Membership Projections:

Membership projections were sourced from the process described in the Changes in the
Morbidity of the Population Insured section. This process projects membership by plan,

Silver Level Cost-Sharing Reduction Subsidies:

The projected enrallment by plan and subsidy level for Silver level plans is as follows:;

Standard 100-150 | 150-200 | 200-250
Component |D of FPL of FPL af FPL

FE0DGIL0S 10028
38096/L0310048
ER006|L08 10049
36096/IL03 10050
3e096IL0410051
36096ILOR10052
36096IL0E10053
36096IL0810072
| 3600610810073
36096/IL08 10074
J60SGIL0RI00TS
3E096ILOSS0002
36096/L0950008
~ 3G096ILOYS0009
36096IL0950010
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Standard 100-150 | 150-200 | 200-250
Componeant ID of FPL of FPL of FPL
509610950014
IS0F6ILOS50015
36096IL0A5C015
AGDSEILOGS00]T
FIo0S6ILOGTO002
3E056ILOOT001E |
| 3600610070017
F60aILOYT0O01E

AROGRILOSTO019

LA o T L

AB0DEILOS AOD2L
FE0SEILOT0022
FEODGILORTOWL)
360DEILO9T0024

A6086ILO9TONS

=S |

36096IL05T00206

| 36096/L0970027
| 360961L0990002
IG096IL0TI003S
3609610990034
36096IL0900035
~ 360961L0990036
I6036IL0990037
36096IL0990033
 36096/L0990039
. 3R096IL0SS0040
160961L0990041
3609610990042
360961L0990043
3E096IL0990044
SE09GIL0E 0003
360061L0990045
I6096/LD990046
F6096!L099 0047
Efacem LOSG0048

IBCOBILOA%0048
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Standard 100-150 | 150-200 | 200-250
ComponentiD | of FPL of FPL of FPL

36096/L0980050
36096IL0990051
3609610990057
3&0GEILOSO0053
3160960990054
16056IL0990055
I600EILOTS005E
316096IL0990106
36096ILO9901 140
J6096IL0000111
36096IL0990112
3609610950113
I6096IL0990114
36096IL0990115
360961L0990116 |
36096IL0390117
Jn0Salloeadiis
16096/L0990119
I6096IL09901 20
[ 2609610990121

| FE00GILI000002
16096IL 1000003

4.7.4 Terminated Products:

The following non-Single Risk Pool products will be terminated prior to January 1, 2017,

ProductiD | Product Nama Product | Assoclation Open oF Grandfathered
Type/Description Product? Closed Produci?
30961034 | BlueEdge HSA PPO | Mo | Oesed ho
_EEIEE_IIS_EJ_ Select Alus FPO . Mo . I::I::|5E|:I. MNa
E0AGIL036 Eeienﬁlue Advantage PEO Mo Closad F'-l-:l
3600611037 | Blue Yalue PPO Mo Closed | Mo il
?E{I‘EIEIIDH Bluslhaice Select FPD Mo Closad . Mo
EE-IIEEILQE Erlll_-l:‘":tli.'lll:l'." Walue FPOD Mo Closad Mo ]
E0F6ILD | BlveYalus Advaniage FPD Mo Closed 3]
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Product D | Product Name Tm&?:;;;ﬂnn *’:::::E" ?:T::: Er?::?::ti;ﬂ
AE09GIL0ME | BlueChoice Pathway FED Ma Closed Mo
SedEniLMg | Blve Fathway PFRO M Cloded i
ZEOSGIL0SE | Minois Hamess Horseman's Cusbom Product ¥ Clased M
3E00GILOSY | Adwocste Physician Parmers | Custom Product Ves Cossd | MNa
609aIL05E E;';:_ﬂ;::j“ MpEohics okion Custom Froduct Tes Cosed I Ma
JEO96ILIBS | MMO Ingvidual Conversion | Transfer/Conversion | Ne | Cosed | Mo
AB0GILIES L’.r:-::drt;ia;:;?ansfer Transfar/Canversion No Clgsed | M
ILOBEILLET | Traditional Blue PPO Mo Closed Ma
36096IL0EE | Basic Biue PRO MNo Cosed | Ma

The following Single Risk Pool products will be terminated prior to January 1, 2017, The
Mapped Standard Component 1D listed |s the 2017 plan to which the terminated plan will be

mapped.

Componentip, | Ol plan ame ey
36096ILOTS001 Blue Choice Gold PR3 001
36090IL0T 30009 Blue Choice Gold PPO 001
3609EILOTFSR010 E_l'I:E Choice Gold PPD 001
IG09EILOTFF0011 Blue Choice Gold PPO 001
36096ILOTS0012 Blue Cheoice Gold PPD 001
3E0AEILOTIO00T Blue Choice Gold PPD 002
3603ELOTF 0013 Blue Choice Gold PPD 002
36096LOT 20014 Blue Cheoice Gold PPO (02
3696ILO7S0015 Blue Choice Gold PPD 002
Ap9EILO7S001G Blue Choice Gold PRO 002
309EILO7 20003 Blue Choice Slver PPO D03
I00ELOTS00LT Blue Choice Silver PPO D03
1509EILO72001E Blue Choice Silver PPO 003
1R0ASIL0T200 9 Blue Chales Sivar PPO 003
3G0S6ILOTR0020 Blue Chalce Sllver PPO 003
3609610790004 Blue Choice Silver PPO OO
Ie0GEIL0TI002] Blug Choica Silver PPO 0G4
IG096IL0TI0022 Blue Chaice Silver PRO 00
3G09EILOTI0023 Blue Chalce Silver PPO 004
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g;:::;:::::ﬂd Original Plan Name r:ﬂ:’:iis::l::rd
I 3605EIL0TI0024 Blue Choice Sllver PPO 004
ZE096ILO7E0005 Blue Choice Bronze PPO 005
I60SEIL0TIN0I5 Blue Choice Bronze PPD 005
AB09EILOTI0026 Blue Cholce Bronze PPO 005
JG0EILOT7S0027 Blue Choice Bronze PPD 005
2E096IL0720028 Blue Choice Bronze PPD 005
100S1L0720006 Blue Choles Bronze PPD 006
3e09GIL0T 90029 Blue Cholce Bronze PPO 006
3E0961L07 90030 Blue Choice Bronze PPO 006
36096IL0790031 Blue Cheice Bronze PP 006
3R0AGILOTS0032 Blue Choice Bronze FPD 006
36096ILOT 30007 Blue Cholce Gold PFO 007
3E096ILOTI0032 Blue Chaoice Gold PPO 007
F6096ILOTI0034 Blue Choice Gold PRO 007
AR0ARILOTE0055 Blue Choice Gold PFOD 007
FE096ILOTI0036 Blue Choice Gold PFO 007
36096ILO7 50008 Blue Choice Security PPO D08
FROGRILOTO003T Blue Choice Security PO D02
36096 LOTI038 Blue Choice Security PPO D08
Je096IL0TE0035 Blue Choice Security PPO 0O
FE09EILCTO00L0 Blue Choice Security PPO DOB
FE096/L0810001 Blue Precision Gold HMO 001
36096/L0810007 Blue Precision Gold HMO 001
3E05EIL0810008 Blue Precision Gold HMO 001
36096/L0310009 Blue Precision Gold HMO 001
36096/L02100L0 Blue Frecision Gold HMO 001
3e095lL0810011 Blue Precigion Gold HM0 001
Fe09GIL0B10002 Blue Precision Silver HMO 002
Tﬁﬂﬁllﬂﬂlﬂmi Blue Frecizion &ilver HMAO 002
36096IL081001LY Blug Frecision Siiver HMO 002
36096IL08 10014 Blue Frecision Silver HIAD 002
3009EIL0310MLSE Blue Precision Sibves MO 002
3609EIL0BLODLE Blue Precision Silver HMO D3
36006IL0B L0003 Blue Precision H_r:nze HMO D03
Ic0OGiLOB 1001y Blue Preclsion Bronze HMO 003
IB096IL0B1001E Blue Precision Bronie HMO 003
COMFIDENTIAL TREATMENT REQUESTED PLIRSLIANT TO: Page 27 of 26
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D Original Plan Name COtDAARID
J6096ILOBTN019 Blue Precision Bronze HMO 003
J6096ILOB10020 Blue Precision Bronze HMWO 003
36056ILOE10021 Blue Precision Bronze HMO 003
16096 LOR1 0004 Blue Precision Platinum HWMO 004
IRCORILORTI0022 Blue Precision Platinum HMO 004
I6096ILOB10023 Blue Precision Platinum HMO D04
1e09EIL0210024 Blue Precision Platinum HMO 004
F6096IL08 10035 Blue Frecision Platinum HMO 004
1EMEILOR10006 Blue Precisinon Platinum HMO 004
160961L08 10005 Blue Precision Gold HMO 0G5
3e096ILO03 10027 Blue Precition Gold HMD 005
Ia0a6ILO31007R Blue Frecision Gold HRMO 005
3609GIL0310029 Blue Precizion Gald HMO 2035
36096|L0310030 Blus Precision Gold HMO 003
Le0961L0410031 Blue Precision Gold HAO 005
3E096IL03 10006 Blue Frecision Gold HMO 006
36096IL0310032 Blue Frecision Gold HMO 006
Fe0961L0810033 Blue Precision Gald HMO 004
360596|L0310034 Bloe Precision Gold HMO 0046
IG096IL0810035 Blue Precision Gold HMO Q06
AE0SGILOR100AE Blue Precision Gold HRO O0&
36056ILOFEI001 Blue PPO Gold 001
FR096ILOTE0002 Bhue PP Gold 002
FE090HLO0FRI003 Blue PPO Siver 003
36096ILO7 6004 Blue PPO SBver 004
36096ILOFE0005 Blue PPC Bronze 005
JRO96ILOTE0006 Blue PFO Bronze D06
3e096ILOT 0010 Blue Security PPO 010
3e09RILO7E0012 Blue PPO Gold 012
FE0FHLOFR00]3 Blue PPO Gold 013
I609EILOTAD001 Blue Cross Bluzs Shisld Premier 1, a Multi-State
1R0ORILOT D002 Blue Cross Blus Shield Premier 2, o hMulii-Stats
IE09EILOTEDDGOR Blue Cross Blua Shielkd Sokution 3, a Multi-5State
1E00&IL07S0004 Blue Cross Blue Shield Solution 4, 3 Multi-5tate
36096IL0T 0005 Blue Cross Blues Shiekd Basic 5, a Mulli-State Plan
3p096IL0760001 Blue FPO Gold 001
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Componentip. | CrgivalPlan Name G elD
FB09RILOTEM02 Blue PPO Gold 002
3I6090ILOT 0003 Blue PPO Sitver 003
360S6ILOTEM004 Blue PPO Sikver D04
JR0OEILOTENHI0S Blue PPO Bronze 05
3609070006 Blue PPC Bronce Db
JECSRILOTE0010 Blue Security PO 010
IRCDEILOTERI1D Blue PPD Gald 012
I609ELOTE0013 Blue PPO Gold 013
IRCERLOTE0001 Blue Cross Blue Shield Premier 1, a Multi-State
JeCEEILOT 00032 Blue Crass Blue Shield Premier I, a Multi-State
1BCERILOTEOD0R Blue Cross Biue Shield Solution 3, a Multi-State
16096IL07 30004 Blue Cross Blue Shield Solution 4, 3 Multl-5tate
Je0oGILOTE0000 Blue Cross Blue Shield Basic 5, a Multi-5tate Plan
1600GILOTE000T Blue PP Gold 001
I6AGILOTE0MZ Blue PPO Gold 002
36096ILO7&0003 Blue PFPO Silver 003
36096ILO7 60004 Blue PPO Silver 004
Fe096IL07&0005 Blug PPO Bronze 005
36096|LO7 60006 Blue FFO Bronze 006
36096IL0T 60010 Blue Security PPO 010
I6086ILO7E0012 Blue PPD Gold 012
36096IL0760013 Blus FPO Gold 013
3I6096IL0780001 Blue Cross Blue Shiekd Premier 1, a Multi-State
IE005|ILO7RODND Bluse Crass Blue Shield Pramder 2, & Multi-State
3e056IL07E0003 Blue Cross Blue 5hiedd 5olutlen 2, a Multi-5tate
AR096ILOTEOONA Blue Cross Blue Shield Soluticn 4, a Mukti-5tate
36096IL0TE0005 Blue Cross Blue shield Basic 3, a8 Multi-5tate Plan
35095|L0760001 Blue PPO Gold D01
TEN9EILOMEDON0Z Bl PPO Galel D02
3G05GEILOFE0003 Blue PPO Silver 003
36096|L0Ye0004 Blue PPO Sitver 004
36056|L0760005 Blue PPO Bronze D05
35096|L07E0006 Blue FPO Bronze 006
36056ILOTE0010 Blue Security PPO 010
FG026IL07 60012 Blue PPO Gold 012
36096ILO760013 Blue PPO Gold 012
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Crriginal Standard

Original Plan Name

Component 1D

FROGGILOTRO0O1 Blu= Cross Blue Shield Premier 1. a Multi-3tate
IE09GIL0TEDDDZ Blus Crazs Blue Shield Premier 2. & Multi-5tate
3e096IL07&0003 Blue Cross Blue Shield Solution 3, & Multi-State
FE09&ILOT 20004 Blus Cross Blue Shield Solution 4, 2 Multi-State
36096IL07 0005 Bl Cross Blue Shield Basic 5, 8 Mult-State Plan
3e056IL0760001 Blus PPO Gold D01

3E096IL07 60002

Blue PPO Gold D02

36096ILOTR0003

Bluge PPO Siver 003

360%96/LOT 60004

Blue PPO Silver 004

J6096ILOTe0005

Blue PPO Bronze 005

3609610760006

Blue PPO Bronze 006

J60S6(LOM 60010

Blue Security PPC 010

I6096ILOT G012

Blue PPO Gold 012

36096ILOTE0013 Blue PPC Goid 013

I6CEEILOTEN001 Blue Cross Blue Shield Fremier 1, a Multi-5tate
JG0AEILOTRN002 Blue Cross Blus Shield Premier 2, a Multi-5tate
JR0ARLOTR0003 Blue Cross Blue Shield Solution 3, a Multi-State
IG0OEILOTEO004 Blue Cross Blue Shield Solution 4, 3 Multi-5tate
3I6CEBILOT 0005 Blue Cross Blue Shield Basic 5, a Multi-State Plan
1E0RGEILOTE000L Blue PPO Gold 001

JE09GILO7 0002 Blua PPD Gold 002

AB096ILOT 60003 Blue PPO Silver 003

IR096ILOT 0004 Blue PPO Silver 004

3600GIL07 0005 Blue FPO Bronge 005

36096IL07 60006 Blue PPO Bronze DOG

3RI96IL0760010 Alue Security PPO 010

JG0F6IL07G0012 Blu= FPOQ Gold 012

36096/L0760013 Blue PPO Gold 013

AE096|LOYE0001

Blue Cross Blue Shield Premier 1, a Multi-State

IE026IL0TEN002

Blue Cross Blue Shield Premiar 2, o Muli-State

36096IL07 30003

Blue Cross Blue Shisld Solution 3, a Multi-State

3609EILOTE0004 Blue Cross Blue Shield Solution 4, a Multh-5tate
36096ILOFANI0S Blue Cross Blue Shield Basic 5, a Mult-State Plan
Je096ILOTENI0L Blue PPO Gold 001

JEI9ELOTEI002 Blue PPO Gold 002

1p09pL07 0003 Blue PPO Silver 003

Mapped Standard
Component |0
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Driginal Standard

Original Plan Mame

Componant ID

3a09&|LO7E0004 Blue FPO Silver 004

36096IL0 760005 Bluge PPO Bronze 005

JE0DEILDVEI0D6 Blue PPO Bronze 005

16096 L07E0010 Blue Security PPO OLO

35096L0760012 Blue PPO Gold 012

36096IL07E0013 Blue PPO Gold 013

IE0BEILDTED00 Blue Cross Blue Shiekd Bremier 1, a Multi-State
3B09EILOTBODOZ Blue Cross Blue Shield Premier 2, a Multi-State
36096ILOTEO00A Blue Cross Blue Shield Solution 3, @ Multi-State
36096ILOTE0004 Blue Cross Blue Shield Solution 4, a Multi-State
FE096ILOTAD0HS Blue Cross Blue Shield Bastke 5, 3 Multl-5tate Plan
36096ILOTE000L Biue PFD Gold 001

JE09GILOTEO002 Blue PPO Gold 002

36096ILOTED003 Blue PPO Siver 003

FRO96ILOTEMI04

Blua PPO Sikver 004

AR02GILOTE0005

Blee PRO Bronze (05

36056 LOVe000G

Blue PP Bronze (N6

36096|LOFE0O10

Blue Security FPO 010

J6026|LOVE00]1L

Blue PO Gakd 012

36096IL07E0013

Blus PPD Gald 013

36056|LOFR0001

Blue Cross Blue Shisld Premier 1, 3 Melti-State

AG0SEILO7EOD0Z Blue Cross Blue Shield Premier 2, a Multi-State
IE096ILOTA0003 Blue Cross Blue Shield Solution 3, a Multi-State
IE0SEILOTE0ON0S Blue Cross Blue Shiald Solutian 4, a Mukti-State

Se00EILOVEOONS

Blue Cross Blue Shield Bacic 5, a Multi-State Plan

35056ILO0VE0001

Blue PPD Gold D01

Fo0BGILOFe0002 Blue PPO Gold D02

36096IL0T 0003 Blue PPD Silver 003

Ie096IL07e000 Blus FPO Silver 004

3609EILOTE0D05 Blue PPO Bronze 005

16096IL07 60006 Blue PPO Bronze Q06

2e006IL07E0010 Blue Security PPO 010

3s0EE|L0 0012 Blue PPO Gold 012

3609GILOTE00L Blue FPO Gold 013

IE0OGILO7B0O01 Blue Crozs Blue Shield Premisr 1, a Multi-S5ats
38096IL07E0002 Blue Cross Blue Shiald Premier 2, 2 Multi-State

Mapped Standard
Component [D
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E;ﬁ?:iiﬁr::ard Original Plan Mama g:::::::‘;am
36096ILOTA0003 Blue Cross Blue Shield Selution 3, a Multi-State
3609610780004 Blue Cross Blue Shield Solution 4, a Multi-State
36096ILOTRO005 Blue Cross Blue Shield Basic 5, @ Multi-State Plan
JR0496ILOTED001L Blue PPD Gold 001
F6096ILOTE0002 Blue PFO Gald 002
3609EILOTEI003 Blue PPO Silver 003
36096ILOTe004 Blug PPD Silver 004
Fe096IL0FEDO0S Blue PPO Bronze 005
A60261LOYELO0G Blue PPO Bronze 006
A609EILETE0010 Blue Security PPO 010
3G096IL07EO012 Blue PPO Gald 012
Je096IL0Te0013 Blue PPO Gold 013
IE09E|LO7ENONL Blue Cross Blue Shield Premier 1, a Multi-State
16096IL07E0002 Blue Cross Blue Shiekd Premier 2, 3 Mulil-State
IR09GILOTEDO0S Blue Cross Blua Shield Solution 3, a Multi-State
Ie096|ILO7EOODE Blue Cross Blue Shiekd Solution 4, a Multl-State
180961L07 20005 Blue Cross Blue Shield Basic 5, a Multi-5tate Plan
1R0OEILOTEDDD] Blue FPO Gold 001
IGOSEILOTEDDDZ Bilue FPO Gold 002
3E0RGILOF 0003 Blue PPO Silver 003
1600EILOTE0004 Blue PPO Sitvar G04
3GCABILOTED005S Blue PPC Bronze 005
36096ILOTE000E Biue PPO Bronze 006
IG0DEILOF D010 Blue Security PP OL0
J6096IL07 60012 Blue PPO Gold 012
J60AGILOTRH013 Blue PPO Gold 013
IE09GILOTE000L Blue Cross Blue Shicld Premier 1, a Multi-State
I609GILOT 0002 Blue Cross Blue Shield Prembar 2, 3 Multi-State
J609EILOTR0003 Blue Cross Blue Shield Solution 3, a Multi-Stata
JE09EILOTRO00 Blue Cross Blue Shield Solution &, o Multi-State
36026ILOT 30005 Blue Cross Blue Shield Basic 5, 8 Multi-State Plan
3609EILD7TER001 Blue PPO Gold 001
36096/ILOT 6002 Blue PPO Goid D02
FB09EILOTEM003 Blue PPO Silver 003
JE02EIL0TE0004 Blue PPO Silver 004
A6096ILOTFE0005 Blue PPO Bronze 005
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Component 1D | ©rignal Plan Name s
26096IL0780006 Blue PPO Branze O0G
A6lRGILOFE0010 Blue Security PPO 010
36096ILOTAODLS Blue PPO Goid 012
SEI95IL07R0013 Blue PPO Gald 013
3E055IL0T 30001 Blue Cross Blue Shield Premier 1, @ Multi-5tate
309410780002 Blue Cross Blue Shiekd Premier 2, a Multi-State
AROOEILO7R0003 Blue Cross Blue Shield Solution 3, a Mulki-5tate
3G096ILGT 0004 Biue Cross Blue Shield Sclution 4, a Muiti-State
3E0SBILATEO0DS Blue Cross Blue Shisld Basic 5, 2 Multi-State Plan
IE0SEILOT 0001 Blue PPO Gold Q01
F6096(L07R0002 Blue PPO Gold 002
AB0951L0780003 Blue PPO Silver 003
36006ILD 70004 Blue PP Siver 004
3B09GILOTEO005 Blue PR Bronge 005
3G6096ILATAOO0E Bliee PPD Branze 006
J60S6I L0 E0010 Blue Security PFO 010

| 260861L0760012 Blue PPO Gold 012
16096IL07E0013 Blue 0PO0 Gold 013
3a096ILOTEOD0L Blue Cross Blue Shield Premier 1, a Muiti-State
3600GILDT 30002 Blue Cross Biue Shield Premier 2, a Multi-State
AB0SEILEFECI0 Blue Cress Blue Shield Soluticn 3, a Multi-State
F6096/1L.0780004 Blue Cross Blue Shield Solution 4, 3 Multi-State
SEDIEILDTEDODS Blue Cross Blue Shield Basic 5, a Multi-State Plan
16096 L0000 Blue Cheice Preferred Gold PPO 101
360961LO99002 1 Blue Cheice Preferred Gaold PPO 101
36096ILO9S0022 Blue Chaice Preferred Gold PRO 101
AG09GIL0990023 Blre Choice Preferred Gold PPD 101
36096IL0990024 Blue Choice Preferred Gold PPO 101
.iﬁﬂgﬁllﬂ;'ﬂﬂﬂ! 5 Blue Choice Prefesred Gold PPC 101
36096IL0990026 Blue Choice Preferred Gold FPO 101
IG09EIL00S0027 Blue Choice Preferred Gold PPO 101
ApO096ILOSSNI2E Blue Choice Preferred Gold PP 101
JE096ILO990079 Blue Choice Preferred Gold PPO 101
36096IL0990030 Blue Choice Preferred Gold PRO 101
36096/L0990031 Blue Choice Preferred Gold PPC 101
360961L0990032 Blue Choice Preferred Gold PPO 101
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E:!:'::]nf:;':;m Original Plan Name ::T:E::-::T;m
3E095IL0990004 Blue Choice Preferred Silver PRO 104
3E096IL0990057 Blue Cholce Preterred Sikver PPO 104
36095IL09%0058 Blue Choice Freferred Silver PRO 104
Je096IL0990050 Blue Choice Preferrad Sikver PPO 104
AE096IL0990060 Blue Choice Frefarred Silver PPO 104
ABLOEIL099DEL Biue Choice Preferred Silver PPO 104
F6096IL09900EZ Blue Choica Preferred Silver PPO 104
3609610590063 Blue Chaice Prefarred Sitver PRO 104
260960990064 Blue Chalce Prefarred Siker PED 104
3E006IL0990065 Blue Cholce Preferred Silver PPO 104
3609aILE990066 Blue Chaice Preferred Silver PPO 104
36096IL0S90067 Blue Cholce Preferrad Silver PPO 104
3E096IL0990064 Blue Cholce Preferred Sitver PRPD 104

Warning Alerts:

Warning Alert 1: Worksheet 2, Section || has a Waming Alert in cell ASS referencing the Plan
Adjusted Index Rate PMPM. This value is compared to the Premiums (net of MLR Rebate)
PMPM in Worksheet 1. The difference in the comparison values is s -
difference Is partially a result of entering 50 in the Plan Adjusted Index Rate field in the
template for terminated non-single risk peol compliant plans, as per the instructions. The
premium for these plans is included in Worksheet 1, but is not Included in row 55 on Worksheet
2. Additionally, the Premiums on Worksheet 1 represent actual premiums while the Premiums
on Worksheet 2 are calculated based on past pricing assumptions. Therefore, differences in the
distribution of ages, geography, and benefits between what was projected and what actually
emerged will zlso contribute to the difference. Lastly, the Premiums on Worksheet 1 are net of
Risk Adjustment payments or receivables, as per the instructions.

Warning Alert 2. Worksheet 2, Section lll has a Warning Alert in cell AS7 referencing the Total
Premium (TP). This value is compared to the Total Premiums (net of MLR Rebate) in Worksheet
1, The difference in the comparison values s The difference is partially a result of
entering 30 in the Plan Adjusted Index Rate fiald in the templats far terminated non-single risk
pool compliant plans, as per the instructions. The premium for these plans is included in
Worksheet 1, but Is net Included in row 57 on Worksheet 2. Additienally, the Premiums on
Worksheet 1 represent actual premiums while the Premiums on Worksheet 2 are calculated
based on past pricing assumptions. Therefore, differences in the distribution of ages,
gecgraphy, and benefits between what was projected and what actually emerged will also
contribute to the difference. Lastly, the Premiums on Worksheet 1 are net of Risk Adjustment
payments or receivables, as per the instructions,
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Warning Alert 3: Worksheet 2, Section Il has s Warning Alert in cell A68 referencing the Total
Incurred claims, payable with issuer funds, The value i compared to the Aggregate Incurred
Claims In the Experience Period in Workshest 1. The difference in the comparison values is
I s difference is a result of the effects of the Risk Adjustment and Reinsurance
programs, which are not included in the total experience in Worksheet 1, but are included in
the plan level experience in Worksheer 2,

Warning Alert 4: Worksheet 2, Section Il has a Warning Alert in cell 473 referencing the
incurred Claims PMPM. The value is compared to the PMPM Incurred Claims in the Experience
Period in Worksheet 1. The difference In the comparison values is . s
difference is a result of the effects of the Risk Adjustment and Reinsurance programs, which are
not included in the total experience in Worksheet 1, but are included in the plan level
Experience in Workshest 2.

Validstion Warning: Warning on cells Al47, AK4T, ALAT, AMAT, ANAT, ADAT Is "WARNING -
Whsh 2 - Plan Product Info - The value of Cell AL47 must be greater than O since the plan Is not
new and will be offered during the projected period.” Per the 2017 Unified Rate Review
Instructions, the Average Current Rate PMPM is generated using the current membership
distribution by age, gecgraphic area, and tobacco status. As of March 2018, there were no
members enrolled in these plans. The projected memberchip in Workshiest 2, row 48 is greater
than 0 as instructed,

4.8 Miscellaneous Instructions

£4.8.2 Reliance:

I have relied upon financial data, surnmaries, and analyses prepared by responsible officers and
employees of Health Care Service Corporation, and my analysis included such review of the
assumptions as | considered necessary.

4.8.3 Actuarial Certification:

', I = @ Fellow of the Society of Actuaries, 2 Member of the American Academy
of Actuaries, and | meet the qualification standards necessary to prepare and certify rate filings
far heakth plan entities.

This memorandum has been prepared in conformity with the applicable Actuarial Standards of
Practice, including:

® ASOP No. 1, introductery Actuarial Standard of Practice
¢  ASOPF No. 5, Incurred Health and Disability Claims

* ASOF No. B, Regulatory Filings for Health Plan Entities
*  ASOP Mo, 12, Risk Classification
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ASOF No, 23, Data Quality

* ASOFP No. 25, Credibility Procedures Applicable to Accident and Health, Group Term Life,
and Property/Casualty Coverages
ASOP No. 41, Actuarial Communications
AS0F No. 50, Determining Minimum Value and Actuarial Value under the Affordable
Care Act

| heraby cartify to the best of my knowledge that:

1. lam a member of the American Acadermy of Actuaries;

2. The projected Index Rate is;

a. In compliance with all applicable State and Federal Statutes and Regulations (43
CFR 156.80{d){1)),

b. Deveioped in compliance with the applicable Actuarial Standards of Practics,

€. Reascnable In relation to the benefit: provided and the populstion anticipated
to be covered, and

d. Meither excesslve nor deficient;

3. TheIndex Rate and only the allowable modifiers as describad in 45 CFR 156.80{d){1} and
45 CFR 156.B0{d){2) were used to generate plan level rates:

4. The percent of total premium that represants Essential Health Benefits included in
Waorksheet 2, Sactions Il and IV were caloulated in accordance with actuarial standerds
of practice;

3. The geographic rating factors reflect only difference in the cost of delivery (which can
include unit cost and provider practice pattern differences) and do not include
differences for population marbidity by gecgraphic area:

& The AV Calculator was used to determine the AV Matal Values shown in Worksheet 2 of
the Part | Unified Rate Review Template for all plans:

7. | have reviewed the values entered into the Part | Unified Rate Review Template and
believe the values and assumptions upon which they are based are reasonable,

The Part | Unified Rate Review Template does not demonstrate the process used by the issuer
to develop the rates. Rather it represents information required by Federsl regulation to be
provided in support of the review of rate increases, for certification of qualified health plans for
Federelly feclliteted Marketplaces and for certification that the Index Rate is developed in
accorcance with Federal regulation and used consistently and only adjusted by the allowable
modifiers,

Respectfully submitted,

Date: August 22, 2018
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